
Content

Gain a first-principles understanding of how financial covenants 
should be defined in credit agreements.
Students will explore the sometimes competing considerations that should be taken 
into account when defining financial covenants in project finance credit agreements. 

The course explains the relationship between the credit agreement and the 
project’s financial model, and considers the consequences for the model of different 
approaches to drafting the principal ratios.

The course is aimed at teams who work with credit agreements and other financial 
documentation. 

Financial Modelling Course

Aligning Contracts & Financial Models

All bookings: +44 (0)20 7562 0400 -  TRGbookings@operis.com

What a financial model is, and how it relates to the different project agreements
 » What a model looks like
 » The role a model plays in a transaction
 » How these properties have evolved over time

What a model produces
 » The different financial statements, and which one of them actually matters
 » Three things to ask the financial modeller for, to make the model useful

Defining DSCR, the Debt Service Cover Ratios
 » Using the cash flow statement to understand how the DSCR is built up
 » Current market practice in naming these components
 » The trade-offs involved in recognising revenues & costs on a cash or accruals basis
 » Treatment of debt fees, cash balances and reserves
 » Comparing several real-world covenant definitions

Assessing debt cover over different periods of time
 » The conceptual link between DSCR, ADSCR, and from LLCR
 » Consequences for the correct discounting of LLCR
 » Pitfalls in defining PLCR, Project Life Cover Ratio
 » Dealing with sub periods

At bid: pricing a model
Model audit
The process for reaching financial close
The need to provide for the replacemnt of the financial model

Payment mechanism
 » Timing of payments

 » Handling inflation

Optional Element
A practical exercise building a simple model and using it to set a bid price
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Conclusion


